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4. 


3. 


THE EXCHANGE HAS NEITHER 


19/12/68 


30/12/68 I 
( ERIE DIVERSIFIED 


16/ 1/69 


(form 


The Corporations Act (Ontario 


APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO~ 


DUCTION OF THE ORIGINAL FILED 
STATEMENT 1S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE 


THE TORONTO STOCK EXCHANGE 


— re 
— 


TH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
CED WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


——__. FILING STATEMENT NO, 1667. 


"FILED, FEBRUARY 6th, 1969. 


INDUSTRIES LIMITED 
od-Products Limited) 


Full corporate name of Company 


letters paient dated 2th, 1940 


Particulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 
(Ontario) by Letters Patent dated May Ist, 1957). 


FILING STATEMENT 


(To be filed with respect to any material change in a company's affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


Brief statement of the material 
change in the affairs of the company 
in respect of which this statement is 
filed. 


. Head office address and any other 


office address. 


. Names, addresses and chief occupa- | 
tions for the past five years of . 


present of proposed officers and 
directors. 


Share capitalization showing author- 
ized and issued and outstanding 
capital. 


Particulars in respect of any bonds, 
debentures notes, mortga ges,charges, 
liens or hypothecations outstanding. 


. Details of any treasury shares or 


other; securities now the subject of 
any underwriting, sale or option 
agreement ot of any proposed under- 
writing, sale of option agreement. 


(a) Sale by way of private placement of 30,000 new 


Class "A" preference shares at $10.00 per share 
(See Item 6) 
(b) acquisition of all of the issued and outstanding 
shares of H. A. Ball §& Sons Limited 
(See Schedule "A'' on pages 3 and 4.) 


(c) ‘increase in authorized capital, te-classification, 


and subdivision of shares and change of name. 


, (See Schedule "A" on pages 3 and 4,) 


Suite 204, 330 Bay Street, Toronto 1, Ontario. 


PRESIDENT AND DIRECTOR Oe FREDERICK A. LITWIN, 
ro T=aeaLer. 


SECRETARY-TREASURER AND DIRECTOR....W. H. GILES, Lawyer, Partner 
; in the law firm of Giles § 
Sillers. 


..«PAUL MICHELIN, Stockbroker 
wit irm ot Grant Johnston § 
Co. Limited. 


DIRECTOR..... 


eeeeseevoeeveeeeseeeeeeeeee ese 


DIRECTOR... sce ee eee eee eees .+.++..+BERNARD S. WALMAN, President 


of Western Credit Corporation. 


**Mr. Bernard Kraft, Chartered Accountant, partner in the accounting 
firm of Starkman, Kraft, Rothman, Berger §& Grill, became Vice- 
President and a director of the Company on September 26th, 1968 
and resigned on December 30th, 1968 as a result of. his firm 
potentially becoming the auditors of. the Company. 


The authorized capital consists of 100,000 Class ''B'S 
common shares, no par value and 35,000 Class "A" 
preference shares no par value of which 74,000 and 
35,000 are issued and outstanding respectively. 


There is a First Mortgage of $55,000.00 outstanding 
payable to the Industrial Development Bank, being due in 
1971, and bearing interest at the rate of 7% per annum. 


Subject to the issuance of supplementary letters patent 
authorizing the subdivision of the old Class "A" 
preference shares (See Item 1) the Company has agreed 
to sell by way of private placement pursuant to 
Section 19 (3) of The Securities Act (Ontario) 30,000 
new Class "A" preference shares at $10.00 per share 

to Corporate Investors Stock Fund Limited, P. 0. Box 
123, Toronto-Dominion Centre, Toronto, Ontario. 
Preliminary discussions relating to the private 
placement commenced on approximately December 30, 1968 
and by a letter of subscription dated January 13, 1969 
Corporate Investors Stock Fund Limited agreed to 
purchase and the Company agreed to sell the above 
share subscription on the above conditions. 


nnn nnn errr enn nee Renee! 
eel 


10. 


12. 


13. 


14. 


. Names and addresses of persons 


having any interest, direct of in- 
direct in underwritten or optioned 
shares or other securities or as- 
signments, present of proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


. Any payments in cash of securities 


of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


. Brief statement of company’s future 


development plans, including pro- 
posed expenditure of proceeds of sale 
of treasury shares, if any. 


Brief statement of company’s chief 
development work during past year. 


. Names and addresses of vendors of 


any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


Names and addresses of persons who 
have received or will receive a 
freater than 5% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 


than 5% interest in the vendor company. 


Number of shares held in escrow or 
in pool and a brief statement of the 
terms of escrow or the pooling agree- 
ment. 


Names and addresses of owners of 
more than a $% interest in escrowed 
shares and their shareholdings 

(If shares are registered in the names 
of nominees or in street names, give 
‘names of beneficial owners, if pos- 
sible.) 


None, except Corporate Investors Stock Fund Limited 
which is a public mutual fund. (See Item 6) 


“Subject to the closing of the Company's purchase of 
H. A. Ball §& Sons Limited, the Company intends to pay Wynro 
Consultants Limited a fee of $6,000.00 for arranging this transaction. 
Mike Wynston, C.A. and Paul Roth, C.A. are the only persons owning 
a greater than 5% interest in Wynro Consultants Limited. Roth and 
Wynston are the auditors for H. A. Ball § Sons Limited. 

As a result of the private placement referred to in 
Item 6 hereof, J. P. Cannon §& Co. Limited, acting as agent for the 


Company is entitled to receive from the Company a fee of $1,500.00. 


The Company intends to carry on its woodworking and 
flooring business and its textile business and 
intends to investigate desirable acquisitions or 
mergers. Reference is made to Item 10 herein for 
further particulars. 

The proceeds to be derived as a result of the private 
placement will be used in part for the acquisition 

of H. A. Ball §& Sons Limited and to provide the 
Company with additional working capital. 


On December 2nd, 1968 the Company acquired Twilight 
Investments Limited, a private Ontario company carry- 
ing on business as "A §& A Fabrics" which is in the 
business of textile importing and distributing. The 
Ball Company (See Item 1 herein) is carrying on 
business as barrel reconditioners. 


Cecil A. Ball of 3 Barbara Crescent, E. Robert Ball of 


21 Fairside Avenue and Norman Ball of 70 Blyth Hill Road, all of 


the City of Toronto are entitled to receive the Six Hundred and 
Twenty Thousand ($620,000.00) Dollars being the consideration 


payable by the Company for the shares of the Ball Company. 


To the knowledge of the management, the only persons 
to receive a greater than 5% interest in the 
consideration being paid by the Company for the 
purchase of all of the issued and outstanding shares 
of H. A. Ball § Sons Limited are: Cecil. A. Ball, 
Norman Ball, and E. Robert Ball. 


Not applicable. 


There are presently no escrowed shareholdings of the 
Company. 
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ERIE DIVERSIFIED INDUSTRIES LIMITED 


Schedule ''A'' to the Filing Statement 
dated January 14th, 1969 
By an Agreement in'writing dated the 12th day of 

November, 1968 and amended by a Memorandum in writing dated the 
16th day of December, 1968 the Company agreed with Cecil A. Ball, 
Norman Ball, and E. Robert Ball (therein described as the ''Vendors"') 
to purchase all of the issued and outstanding shares (comprising 
of 1,500 common shares at $1.00 par value and 12,000 preference 
shares at $10.00 par value) of H. A. Ball §& Sons Limited. (therein 
referred to as the "Ball Company"') for a total cash consideration 
of Six Hundred and Twenty-Thousand ($620,000.00) Dollars. This is 
an arms length transaction and iS subject to the approval of The 
Toronto Stock Exchange. The purchase price is payable Sixty 
Thousand ($60,000.00) Dollars by way of a deposit and the balance 
of the purchase price of Five Hundred and Sixty Thousand ($560,000.00) 
Dollars was to be payable in cash or by certified cheque on closing. 
On the closing, the Vendors have agreed to lend the Company Two 
Hundred and Twenty Thousand ($220,000.00) Dollars to be secured by 
a Promissory Note and collaterally secured by a First Mortgage on 
the realty of the Ball Company and a Chattel Mortgage on the 
equipment of the Ball Company. The loan is for Five (5) years and 
is re-payable ‘as to'interest only half-yearly and the interest is 
Six (6%) per cent per annum. The loan is open and may be prepaid 
at any time without notice or bonus. The Company intends to use 
its own funds and “bank financing to close this transaction. On 
closing, the Vendors will repay a loan of One Hundred and Thirty- 
Eight Thousand ($138,000.00) Dollars due and owing to the Ball 
Company and Cecil A. Bali; and Norman Ball, being two of the Vendors 
will execute an employment contract with the Company for a term of 


three (3) years. 


* In order to complete the Company's acquisition of 
H. A. Ball § Sons Limited, the Company proposes to use $260,000.00 


of its bank line of credit. 


By supplementary letters patent dated the 21st day of 
November, 1968 the name of the Company was changed from Erie 
Flooring § Wood Products Limited to Erie Diversified Industries 


Limited and the authorized capital of the Company was increased 
Ka] 


Erie Diversified Industries Limited 
Schedule "A" 


from Sixty Thousand (60,000) Class 'B" common shares to One 
Hundred Thousand (100,000) Class "B" common shares. 

By an Order made the Sth day of December, 1968 
the Honourable Mr. Justice Donnelly, one of the Judges of The 
Supreme Court of Ontario, ordered that meetings of the holders of 
the Class "A" preference shares and the. holders of the Class "B" 
common shares be held for the purpose of considering and approving 
an Arrangement entered into between the aforesaid Class "A" and 
Class "B'' shareholders of the Company dated the 12th day of November, 
1968. The Arrangement provides for a subdivision of the Class "B" 
and Class "A'' shares of theCompany on the basis of three (3) new 
shares for each old share together with an increase in the 
authorized capital of the Company following the subdivision by the 
creation of Three Hundred and Forty-Five Thousand (345,000) new 
Class "A" preference shares so that the authorized capital of the 
Company would consist of Four Hundred and Fifty Thousand (450,000) 
Class "A'' preference shares and Three Hundred Thousand (300,000) 
common shares (formerly Class ''B" common shares) if the Arrangement 
is approved. The issued capital would then be Two Hundred and 
Twenty-Two Thousand (222,000) new common shares (or Seventy-Four 
Thousand (74,000) old Class ''B'' common shares) and One Hundred and 
Five Thousand (105,000) new Class "A"' preference shares (or Thirty- 
Five Thousand (35,000) old Class "A'' preference shares). The 
Arrangement also provides for the re-classification of the Class "A" 
preference shares by deleting therefrom the rights, privileges and 
restrictions presently existing and substituting thetefor new 
rights, privileges and restrictions, including the right to participate. 
At meetings of the holders of the Class "A" and Class "B" shares 
held on the 7th day of January, 1969 approval was given to the 
Arrangement dated November 12th, 1968 and confirmation is now 


required through the issuance of supplementary letters patent. 


SCEDULE "B" 


Elass 'B'' Shares Voting Shares 
Grant Johnston §& Co. Limited Zegols 
E. T. Lynch §& Company Limited 10 ,000 
*Arthur Applebaum 7,700 
Playfair §& Co. Limited 6,189 
J. P. Cannon §& Company Limited 5052 


*Beneficially owned. 

The Company is advised that Frederick A. Litwin, his 
wife and his companies are the beneficial owners of 38,600 Class 
"B'" common eperee in aecourts with Grant Johnston § Co. Limited, 
E. T. Lynch §& Company Limited and J. P. Cannon §& Company Limited. 
Save as aforesaid, the Company has no knowledge as to the 
beneficial ownership of the remainder of the shares registered in 


the names of the above institutions. 


Class "A" Shares Non-voting Shares 
J. P. Cannon §& Company Ltd. 6,629 
Midland-Osler Securities Limited 3,195 

*Mrs. Barbara C. Kerr, Executrix 2 LOU 

of the estate of Claire Edgarda 

Custance 

Playfair §& Co. Limited 2,010 

Bache §& Company Inc. 1,650 


*Beneficially owned. 

The Company is advised that: Sakfield Mines §& Investments 
Limited, a public Ontario company, in which Mr. Frederick A. 
Litwin has a controlling interest, beneficially owns°5S,629 Class "A" 
preference shares in accounts with J. P. Cannon §& Company Limited. 
Save as aforesaid, the Company has no knowledge as to the beneficial 
ownership of the remainder of the shares registered in the names 


of the above institutions. 
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ERIE DIVERSIFIED ‘INDUSTRIES LIMITED formerly 
(ERIE FLOORING & WOOD PRODUCTS LIMITED ) 


INTERIM INCOME AND RETAINED INCOME STATEMENT 
for the five month period ended November 30 1968 


Sales $ 1,331, 376 
Cost of sales, including depreciation of 
$18,192 1,190,676 
Gross margin $ 140,700 
Administrative and selling expenses $ 93,135 
Interest on long-term debt ie 
94,832 
§ 15,868 
Dividend from associated company 1,026 
Profit on sale of investment 6, 448 
Net income for the period before income taxes $ 53, 342 
Estimated income taxes 15,600 
Net income for the period $ 37,742 
Balance of retained income at July 1 884,966 
Balance of retained income at November 30 $ 922,708 
Approved on behalf ‘of the board 
; eS ae 
SOURCE AND USE OF WORKING CAPITAL STATEMENT 
for the five month period ended November 1968 
Source of working capital 
Operations - 
Net income $ 37,742 
Add- expenses not requiring use of working capital- 
Depreciation 18,192 
$ 55,934 
Decrease in investments 28,965 
Proceeds from sale of fixed assets ie 
Total source 9 CO7 


Use of working capital: 


Purchase of fixed assets __ $ 25,621 
Reduction in mortgage payable 2,000 
Total use 30,621 
Net increase in working capital $ 58,046 
Working capital at the beginning of period 5512139 
Working capital at end of period $ 615,785 
De ae ee 
Current assets $ 1,078, 332 
Current liabilities 462, 547 
Workihg capital at end of period $ 615,785 


Approved on behalf of the board 


Rae td 


Director 
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H. A. BALL & SONS LIMITED 
STATEMENT OF RETAINED EARNINGS 
FOR THE TEN MONTHS ENDED OCTOBER 31, 
BALANCE = January 1, 1968 
ADD - Net profit for the period 


BALANCE = October 31, 1968 


1968 


$251,669 
4h, 936 
$296,603 


————————————_ 


The accompanying notes and accountants’ coments to the 
Financial Statements form an integral part of this statenen 


SALES 


COST OF SALES 


and should be read in conjunction therewith. 


at 
a} 
\ 


STATEMENT OF INCOME 


FOR THE TEN MONTHS ENDED OCTOBER 31, 1968 


Inventory - Janumry 1, 1968 $ 7,179 
Purchases 120,915 
$128,094 
LESS - inventory ~ October 31, 1968 6,939 $121,155 
Wages (yard and drivers) $181,418 
Yard and workshop expenses 108, 567 
Buying and selling expenses 26,317 316,302 
GROSS PROFIT 
ADD: Sundry revenue - interest earned 
General and administrative expenses $ 63,732 
Depreciation (note 3) 14,529 


PROFIT BEFORE INCOME TAXES 


Taxes on income (note 3) 


NET PROFIT 


The accompanying notes and accountants’ comments to the 
Financial Statements form an integral part of thie Statement 
and should be read in conjunction therewith. 


INTERIM FIGURES 


ROTH & WYNSTON - CHARTERED ACCOUNTANTS 
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\ 
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$584,459 


437,457 


$147,002 


10,162 


$157, 164 


78,261 


$ 78,903 
33,969 
$ 44,934 


H. A. BALL & SONS LIMITED 


STATEMENT OF EXPENSES 


FOR THE TEN MONTHS ENDED OCTOBER 31, 1968 


YARD AND WORKSHOP 


Barrel supplies and expenses 
Light, heat and water 

Shop and yard expenses 
Insurance, licenses and taxes 
Unemployment insurance expense 


BUYING AND SELLING 


Truck expenses 

Gasoline and oil 

Insurance, Licenses and taxes 
Buying expenses 

Advertising 


GENERAL AND ADMINISTRATIVE 


1. 


2. 


Management salaries 

Office salaries 

Canada pension plan 
Beployees® welfare expense 
General and office expenses 
Legal and audit 

Telephone and telegraph 
Donations 

Bank charges 

Bad debts - written off 
Discounts allowed 


$62,303 
21,820 
12,444 
9,989 
2,011 


( 405) 


The accompanying notes and accountants® coments to the 


Financial Statements fora an integral part of this Statement 
and should be read in conjunction therewith. 


NOTES TO FINANCIAL STATEMENTS 


OCTOBER 31, 1968 


BANK TERM NOTES AND SAVINGS CERTIFICATES 


Bank of Nova Scotia term note ~ 6%, matures February 7, 1969 

Bank of Nova Scotia term note - 7%, matures June 24, 1969 

Bank of Nova Scotia Savings Certificate - 4.85% cbmpounded 
semi-annually, matures May 26, 1971 (maturity value $50,000.00) 


FIXED ASSETS Cost 
Land $ 24,117 
Buildings 69,293 
Sprinkler system 7,950 
Fence 1,000 


Machinery, eyuipment and office furniture 183,314 


Trucks and trailers 67,992 
Automobiles 15,181 
$368, 847 
Tarr ierees 


a Hi | 


Accumulated 
Depreciation 


36,759 
1,418 
397 

165 ,430 
43,281 
12,295 


$ 259,580 


$108, 567 


$26,717 


$ 63, 732 


$ 20,000 
30,000 


37,500 
$ 87,500 


Net 


$ 24,117 
32,534 
6,532 
603 
17,884 
24,711 
2,886 


$109, 267 


3. DEPRECIATION AND INCOME TAXES. 


Income taxes have been reduced in previous years by approximately $3,450.00 es 
a result of the Company’s policy to claim capital cost allowance in excess of 
depreciation recorded in the books of account. 


4. CAPITAL STOCK 


Preference ~ Authorized, 18,000, 5% non-voting, 
non-cumulative, redeemable shares, par value $10; 


Issued and outstanding, 12,000 shares 


Comzon - Authorized, 20,000, par value $1; 
Issued and outstanding, 1,500 shares | 


PAUL L. ROTH, C.A. 


MICHAEL S. WYNSTON, C.A. 


To be read in conjunction with our 
comments dated November 20, 1968. 


INTERIM FIGURES 


ROTH & WYNSTON 


CHARTERED ACCOUNTANTS 


$120,000 


1,500 
$121,500 


TELEPHONE 787-1707 


SUITE 6 
850 EGLINTON AVE. W. 
TORONTO 10, ONTARIO 


November 20, 1968, 


To the Shareholders of 
H.A. Ball & Sons Limited, 
61 Leslie Street, 
TORONTO 8, Ontario, 


ACCOUNTANTS' COMMENTS 


The accompanying Balance Sheet and related Statements of Retained 


Earnings, Income and Expenses have been prepared by us £rom the 


books and records of the Company and from supplementary information 


furnished. 


We did not perform an audit of the accounts and did not verify 


any of the assets, liabilities, revenue and expenses of the 


Company and accordingly are not in a position to express an 


opinion on the Financial Statements. 


Respectfully submitted, 


Roth & Whynston 


Chartered Accountants. 


a hb 
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_ Names, addresses and shareholdings 


of five largest registered shareholders 
and if shareholdings are pooled or 
escrowed, so stating. If shares are 
registered in names of nominees or in 
street names, give names of benefi- 
cial owners, if possible, and if 
names are not those of beneficial 


owners, so state. 


Names, and addresses of persons 
whose Shareholdings are large 
enough to materially affect control 
of the company. 


Bee Schedule "B" on page 5. 


Mr. Frederick A. Litwin, the President of the 
Company, through his shareholdings, is in a position 
to materially affect the control of the Company. 


Not applicable 


17. If assets include investments in the 
shares or other securities of other 
companies, give an itemized state- 
ment thereof showing cost or book 
value and present market value. 

18. Brief statement of any lawsuits pend- Not applicable 
ing or in process against company or 
its properties. 

19. The dates of and parties to and the Employment contract dated December 14, 1968 between 
general nature of everymaterial con- {the Company and Gabriel Gat, for a term of 12 years. 
tract entered into by the company |Employment contract dated November 29, 1968 between 
which is still in effect and is not ithe Company, Twilight Investments Limited and Arthur 
disclosed in the foregoing. Applebaum for a term of 10 years. 

The Board of Directors of the Company has approved 
an incentive stock option to Gabriel Gat subject to acceptance 
for filing by the Toronto Stock Exchange. 

20. Statement of any other material facts 


and if none, so state. Also state 
whether any shares of the company 
are in the course of primary distri- 
bution to the public. 


There are no other material facts. 


None of the 
shares of the Company are presently in the course of 


primary distribution to the public. 


DATED January 14, 1969. 
CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item 1 above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 
signing officers who are directors and the corporate seal to be affixed.) 


Per: Frederick A. Litwin, President: - 


Per: 


W. H. Giles, Secretary-Treasurer -- ( 
CERTIFICATE OF UNDERWRITER OR OPTIONE 


ERIE DIVERSIFI 
a CORPORATE 


INQUSTRI ES LIMITED 
aa SEAL 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 


and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company’s affairs. Concerning matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 


Hy be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 
y.) 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS AMENDING FILING STATEMENT, WHICH IS A 


REPRODUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND 1S ISSUED FOR INFORMATION PURPOSES ONLY. THIS AMENDING 
FILING STATEMENT IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


THE TORONTO STOCK EXCHANGE 


AR85 


6/3/69 

27/3/69 AMENDING FILING STATEMENT NO, 360, Lan 
3/4/69 FILED, MAY 30th, 1969 [ P- 
14/4/69 aii 
17/4/69 ERIE DIVERSIFIED INDUSTRIES LIMITED Yi ei 
8/5/6 /M 


Full corporate name of Company Ve 


AMENDING FILING STATEMENT 


(To be filed with respect to any change in a Filing Statement filed within a period of six months) 


To be read in conjunction with Filing Statement No. 1667 dated February 12, 1969 


1. Brief statement of the material 
change in the affairs of the company | See Schedule "A" on pages 2 to 7, 
in respect of which this statement is 


filed. 

3. Names, addresses and chief occupa- 
tions for the past five years of Mr. Frederick A. Litwin is no longer a broker-dealer 
present or proposed officers and having voluntarily surrendered his licence as of 
directors. November, 1968. Mr. J.0. McCutcheon has been appointed 


a Director of the Company effective April 28th,1969. See 
Schedule ''A'' (d) on page 6. 


4. Share capitalization showing author- ] 
ized and issued and outstanding The authorized capital consists of 300,000 common shares, 
capital. no par value and 450,000 Class "'A'' preference shares ,no 
par value of which 227,000 and 145,000 are issued and out- 
‘standing respectively. 
5. Particulars in respect of any bonds, There is a promissory note outstanding in the sum of 
debentures ,notes,mortgages,charges, $220,000.00 payable to Cecil A.Ball,Norman Ball and E. 


liens or hypothecations outstanding. Ball being due on the 13th of February, 1974 and being re- 
payable interest only half-yearly at the rate of 6% per 
annum. 


There is a First Mortgage of $55,000.00 outstanding 
payable to the Industrial Development Bank, being due in 1971 and 
bearing interest at the rate of 7% per annum. 

. Details of any treasury shares or 
other securities now the subject of 


any underwriting, sale or option 
agreement or of any proposed under- 


n 


The Company has agreed to sell by way of private placement 
pursuant to Section 19 (3) of The Securities Act (Ontario) 
10,000 Class "A'' preference shares and 5,000 common shares 
a itias N nale non be OMaL cement at $20.00 per share to Nordic Mines & Investments Limited, 
: ; Suite 2200,401 Bay St.,Toronto and Sakfield Mines €& In- 
vestments Limited,Suite 2106,401 Bay Street, Toronto 1, Ontario (See 
Item (a) Schedule "A" on pages 2 and 3, This transaction has now been 


completed, 


ee ee EE RE eee a en ee 
7. Names and addresses of persons Saktield Mines §& Investments Limited and Nordic Mines § 
having any interest, direct or in- 
direct in underwritten of optioned | InVestments Limited (See Item (a) and Item 6 hereof) which are 
shares or other securities or as- ; 
signments, present or proposed, | public mining and investment compamies-will have an interest in 
and, if any assignment is contem- 
plated, particulars thereof. the 15,000 shares being purchased under private placement. 


The following persons have stock options in the Company: 


NAME CLASS VAN SHARES COMMON SHARES 
Gabriel Gat 300 

Frederick A, ‘Litwin 74200 
Morton Litwin 500 
Arthur Applebaum 450 300 

lan Cruickshank 300 

Robert Walker 600 

Wilivam iH. Giles 54 


all of the above shares under stock option are exercisable at 
$10,.00 per share... The term of. the options granted may not 
exceed 10 years and any option so granted shall be exercisable 


by the Optionee only to the extent of 10% of the option so 


granted in any one year, 


Erie Diversified Industries Limited, 
Amending Filing Statement dated 
March 25th, 1969 

Amended May 15th, 1969. 


SCHBDUL EON whe: 


MATERIAL CHANGES: 


(a) Sale by way of private placement of 15,000 shares 
(10;000 Class "A" and 5,000 common) at $20.00 per share (See 


Item 6 herein); 


(b) Acquisition of all of the assets, goodwill and 


undertaking of Lanark Furniture Company (See Schedule "A" attached); 


(c) Applicationstors listing, oa: 
(i) 24,750 Class: "AUeshares forming parison (tie 


Debenture to Lanark Furniture Company (See Schedule 


WAU wat ta Ces jes 


si | 11,100 common shares and 5,250 Class wa 
shares pursuant to,an Incentive Stock Option Plan 


created on the 7th day of January, 1969; 


(Gy Seay 10,000-Class "A" shares and 5,000 common 
shares as sub jeer to the private placement (See 
Item 6 herein); | 
(ad) ‘Acquisition of all of the issued and outstanding 
shares of Stitsky's Textile Centre Limited, Cedarbrae Fabrics &@ 


Drapery Limited and Nortown Fabric §& Drapery Centre Limited. (See 


Schedule "A" attached). 
(a) PRIVATE PLACEMENT 
On March 24th, 1969 the Company agreed to sell by way of 


private placement pursuant to Section 19 (3) of The Secaritiss’ Ace 
(Ontario) 10,000 Class "A" shares and 5,000 common shares. at $20.00 
per share to Nordic Mines §& Investments Limited, Suite 2200, 401 

Bay Street, Poranta’ Ly nba eerie Sakfield Mines §& Investments 
Limited, Suite 2106, 401 Bay Street, Toronto 1, Ontario respéctively. 
Nordic Mines § Investments Limited and Sakfield Mines § Investments 
Limited are both public mining and investment companies thesehares 

of which are widely distributed and to the knowledge of the Company 


the only person or persons owning a greater than 5% interest in 


Schedule “A" 


Nordic Mines 4 Investments Limited is W. G. Leliever, R.R,. #2 
Derry Road West, Streetsville, Ontario and in Sakfield Mines 
§ Investments Limited, Frederick A. Litwin, the President of the 


Company, 95 Old Colony Road, Willowdale, Ontario, 


(References made to undertakings on page 8. 
(b) LANARK ACQUISITION; 

By an Agreement in writing dated the 5th day of 
February, 1969 the Company, as'Optionee" obtained an option from 
Lanark Furniture Company, a limited partnership consisting of 
Lanark Furniture Company Limited, Lanark Furniture Manufacturing 
hainapeat the Charles Caplan Trust and the siete Qantas Te ae 
(therein and hereinatter collectively referred.to.asathe) YOptionors!) 
and Charles Caplan (therein and hereinafter referred.to.as,."Caplan") 
and Meyer Goldhar (therein and hereinafter referred. to.as "Goldhar") 
to purchase all: of the assets, goodwill, ENaC. Name eto ~ Op othe 
Optionoys..”" Jine, Acreement provides for a purchase price of 
$1,050,000.00 which is payable as follows: $25,000.00 is to be paid 
on the, exercise of the option. (which sum.has been paad and. the 
option has been exercised) which sum shall be deductable from the 
further sum of 5500000.00 mayabie by .cash jor certified cheque: on 
the .closing date andthe balance of the purchase price.16) to. be 
secured by a $500,000.00 non-intersst, bearing convertible, 
redeemable Debenture therein and hereinafter referred to as the 
"convertible Debenture") and a $50,000.00 non-interest bearing, 
redeemable Debenture (therein and hereinafter referred to as the 
"two year Debenture"). 

The Agreement provides for the incorporation of a new 
company “Lanark Furniture (1969) Limited, .(hereinaften referred 
to as "Newco"); Newco will acquire on the, closing date all of the 
assets, goodwill, trade name, etc of the Optionors. Erie will 
on the closing date, lend Newco $500,000.00 for the purpose of 
providing Newco with the funds required to ease the above 
transaction and the said loan will be secured by a promissory 
note (therein and hereinafter referred to as the NErie note") 
in favour of the Company and such note shall become due and be 


payable subsequent to the convertible Debenture and the two year 


Se) 


Schedule "A" 


Debenture. 

Newco will issue to the Optionors the convertible 
Debenture convertible into Class "“A' shares of the.Company on the 
following basis: the holder has the right. to convert the Debenture 
inta.a total of 24, 750 CiassavA eehareaeas fot tonse aos of the 
Debenture may be converted after 12 months from the date of the 
Debenture into 9,900 Class "A" shares of the Company provided, 
however, that any conversion permitted but Unexercised at the 
end of the lst year may be exercised at any time during the 2nd 
year ofsthe HeteTaTs the holder has the additional raght: ‘to 
convert another 40% of the Debenture into 9,900 Class "A" shares at 
the end«of*two*years of the date of the Debenture; provided further, 
that’ the~holder*must”’notity the Company in writing at least 3 
nhonths*orioreto the ii 7st redemption date (therein enti hereinafter 
defined as "that date being two years and two months from the date 
of the Debenture'") of the holders election to convert and if such 
election torconvert 1S given, the holder shall-specity the permet irae 
of conversion desired up to a maximum of 19,800 Class "A' shares; 
and provided "further; "that .if° no-such motaceyor election) tom@envert 
is given*as "aforesaid, then the holder tuereupommiorterts any ana 
all UNexevCrsedirigits to -cOnvert that portion of the feventure 
given by the Company save and except the holders right to convert 
the remaining 20% of the Debenture into 4,950 Class “A shares of 
the Company after 4 years and 6 months from the date of the 
Debenture® 

SUBjJeécL Ud*thé provisions of conversion set forth above, 
Newco must redecm 80% of the convertible Debenture on the first 
redemption date om-the tortowing basis: 

(if. Le Tie OwUer NaS NOL exer Clsed 1 Sa Omed Ome it 
convert “the’ Debenture <Intou: Class “A "shares of the Company amgueos 
the’ holder has met its "suarantee of income''(as therein and as 
herein described under the caption !'guarantee of income’) Newco 
Shall pay to the holder on the first redemption date the sum of 
£400,000.00 by cash or certified cheque and after payment of this 
sum the balance of the Debenture being $100,000.00 Shall, subject 


to the right’to convert (i.e. 20% after 4 years 6 months into 


Schedule? "A" 


4,950 Class "A" shares of the Company) shall become due and be 
payable by. the.Company,to the holder, at.the end.of..5.years from 
the date of the Debenture (therein and hereinafter referred to 
as the “final /rédemption' date’); 

(b) if the holder hereof has elected not to convert 
and if the guarantee of income has not been met or complied with 
then NewcotshalDipay ‘to’ the holder -on* the first padention date 
the sum of $240,000.00 in cash or certified cheque and Newco shall 
then only be. responsible to pay to the holder on the final redemption 
date the sum of $60,000.00 subject always to the Bett os oy rights 
hereinbefore stated; 

CGlaprovyiced, NoOWever, that-12 the moldér. nereor 
converts a portion Oruthis Debenture unto Class “A shares of the 
Company, Pryor COsthe saree redemption Gahe tien Newco shall be 
responsible to pay to the heldernon .the, farst.rnedemptionedate, a... 
sum of money to be adjusted proportionately having regard to that: 
percentage of the Debenture: wiich :the holder hereor .elected® to 
conver ticteb@slatipmioratogthe tirstyredemption datexthe: holder 
hereufteléects’ to! conyertrd40amof ithise<Debenture AntorClass\2'A" 
Shares of *the Company then Newco shall. be responsible to pay to 
the holder *hereot on the first. redemption date such ‘sum of money 
as may be determined having regard to sub-paragraphs (a) and (b) 
above but reduced by 40% or as the case may be); provided, however, 
that any such cash payment is subject to the guarantee of income 
heréinatterset-borcn. 

GUARANTEE OF INCOME 

The holders oe the convertible Debenture and the two 
year Debenture have guaranteedthe profits of Lanark Furniture 
Company for 2 years ‘from the date of closing on the following 
basis: the holders agreed to produce from the said business such 
net) protivs"orsthe Said business that if the same were averaged 
over the said two year period, they would equal at least an average 
net profit per year, after depreciation and before taxes, of 
$181,500.00; provided, however, that if the holders-.hereof fail 
to produce the aforesaid net profit and provided that there has 
been no conversion into Class "A" shares as hereinbefore stated 
then the principal of the ‘Convertible Debenture shall be reduced 


by they sum.of $200,000, 003) provided, however, that if a portion 
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of the convertible Debenture has been converted then the $200,000.00 
(therein and hereinafter referred to as "liquidated damages") shall 
be reduced by such percentage as has been converted. 

Caplan and Goldhar will each deliver to Newco on the 
closing date employment contracts for 5 years. The Company has 
agreed to grant incentive emvloyee stock options to Caplan and 
Goldhar or to full time employees of Lanark Furniture Company up 
to a maximum of 3,900 Class "A". shares and the price of caee 
option shall be 90% of the last price at which the Class Han shares 
were traded on February 5th, 1969. 

The two year Debenture bears ho interest and is repayable 
two years from the date of closing and will be guaranteed and 
secured in the same manner as the convertible Debenture and shall 
rank pari passu with the aforesaid convertible Debenture. 

(c): LISTING OF ADDITIONAL SHARES 

The eee intends to make application for listing of 
24,750 Class "A!" shares which are the subject of the convertible 
Debenture to Lanark Furniture Company. As stated in Item (b) 
above, 9,900 shares may be exercised after 12 months of the date 
of the convertible Debenture, a further 9,900 shares may be 
converted two years after the date of the Debenture, and an 
additional 4,950 shares may be converted four years and six 
months after the date of the Pebenture: 


(d) FIVE YEAR RESUME OF DIRECTOR (0) sMeCULCHEON 


Mr. McCut¢heon is. Chairman of Maena Electronic Corp. Lid: , 
President ot Caniih Utd. ‘and “a durectoar of Weldwood of “Cangda 
Ltd.” He is* a Professor “and Chairman of the Department of Civil 
Engineering and Applied Mechanics at McGill University. His 
address is 4070 Trafalgar Road, Montreal 218, Quebec. 
(() ACOUISEE DONORS SLRS KY Ss CEDARBRAE AND. NORTOWN COMOANIES 
By an agreement in writing dated the 25th day of April, 
1969 Erie Diversified Industries Limited agreed. to purchase all 
the Dssued “and outstagding’ shares. Of Stitsky’s Textile Centre 
Limited, comprising three companies.  Erié incorporated a new 
company, Stitsky's Textile Centre (1969) Limited with all the rights 
and obligations of Erie being assigned to this new company, In return 
Erie will purchase.a thousand (1,000) shares in the new company for 
$554,000.00 which renresents the following: 
18: $359,000.00 in cash; 
De An assignment of a $10,000.00 

deposit,paid by Erie on behalf 

of the new company on the exec- 

tion of the agreement; 
5 Two promissory notes for $50,000.00 

due one and two years respectively 

after closing; _ 
4. A third promissory note for 


$85,000.00 payable three years 
after’ closing. 
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The new company, Stitsky's Textile Centre (1969) Limited will 
purchase the shares of the three existing companies and pay the 
Vendors $359,000.00 by weshAboril free cheque on closing and deliver 
the three aforementioned promissory notes duly endorsed, which 
promissory notes shall bear no interest up to and including maturity but 
unpaid. 
will bear interest at the rate of 12% per annum following maturity if/ 
On the closing date Mr. William Bernstein and Mr. Morris 
Zimmerman will purchase from Erie (200) common shares of the new 
company representing 20% and pay to Erie on the closing date a total 
of $106,000.00 by cash or certified cheque. The Vendors have also 
agreed to cause their realty company to pay Stitsky's the sum of 
9103,000,00 of the $130,106.68 eas by such realty company to 
Stitsky's and the balance of $27,106.68 to be repaid within thirty- 
six. (36) months ‘after the closing Recel Such balance will be 
secured by non-interest bearing promissory note signed ey the realty 
company and guaranteed by its principals. There'is presently a 
loan to Mr. Zimmerman and Mr. Bernstein in the amount of $14,758.82 
hich will be repaid to Stitsky's within thirty-six (36) months 
within the date of closing. Messrs.Bernstein and Zimmerman will 
each deliver to, Stitsky's Textile entre’ (1969) Limited on the 
closing date employment contracts for five (5) years at, an annual 
salary of$12,500.00 each per annum payable to each in weekly instal- 
ments As part of the employment contract Erie has agreed to grant 
to Messrs. Zimmerman § Bernstein under their existing stock option 
plan teppurchase 400 Class "A" paederence shares each. The term 
of the Stock option will be for J0 years to expire on the 
earliest of: (2) ten lyears st ronmedaremor* the veranting’ of the option; 
(ii) one year after the optionees death; (iii) upon termination 
of employment of any for just cause; (iv) upon the expiration of 
three (3) months following any other termination of employment. 
These, options shall mor be xransterable,- but; in the event, of 
death™or tiie Optionee they may De exercised by the personal repre- 
sentatives of the deceased during a period of one year following 
the death of the optionee such options as granted shall be exercisable 
by the optionee only to the extent of ten (10%) per cent of the 
option so granted in any one (1) year. The option price for any 
option granted shall be not’ less than 90% of the last price in 
which the class "A'' Preference shares were traded on The Toronto 
Stock Exchange on the last business-day prior to the date in which 
such option is granted and for the purpose of this agreement 
the “effective date" for determining the price of the stock option 


will be the date of execution of the employment contract. 
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TO: THE TORONTO STOCK EXCHANGE 


FROM: NORDIC MINES & INVESTMENTS LIMITED 


Re: Private Placement (Erie Diversified 
Industries Limited) pursuant to Section 19 


(3) of the Securities Act, 1966 

The undersigned hereby irrevocably undertake to hold 
for investment purposes for a period of six (6) months from the 24th 
of March, 1969 the Ten Thousand (10,000) Class "A" shares of Erie 
Diversified Industries Limited being purchased by Nordic Mines & 
Investments Limited. 

DATED at oa Ge of April, 1969. 

IN WITNESS WHEREOF the undersigned have hereunto caused 
to be affixed their corporate seal attested by the hands of their 
respective signing officer authorized in that behalf both on the day 


and year above written, 


President. re 


TO: THE TORONTO STOCK EXCHANGE 


FROM: SAKFIELD MINES & INVESTMENTS LIMITED 


Re: Private Placement (Erie Diversified 
Industries Limited) pursuant to Section 
19 (3) of the Securities Act, 1966. 

The undersigned hereby irrevocably undertake to hold 
for investment purposes for a period of six (6) months from the 24th 
of March, 1969 Five Thousand (5,000) common shares of Erie Diversified 
Industries Limited being purchased by Sakfield Mines & Investments 
Limited. 

at fog ne 

DATED the ,22 day of April, 1969. 

IN WITNESS WHEREOF the undersigned have hereunto caused 
to be affixed their corporate seal attested by the hands of their 
respective signing officer authorized in that behalf both on the day 


and year above written. 


“SAKFIELD MINES INVESTMENTS LI 
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ERIE DIVERSIFIED INDUSTRIES LIMITED 
ADJUSTMENTS AND ELIMINATIONS 


DECEMBER 31, 1968 


Dedit 
(1) 
Casiy $ 300.000 
Capital Stock 
To record Issuance of 30,000 Class "'A"' preference shares at 
$10.00 per share subsequent to December 31, 1968 
(2) 
Goodwt {1 204,772 
Deposit on option te purchase 
Cash 
Note payable 6% 
Capital Stock 121,500 
Retained Earnings 293,728 
To record acquisition of shares of H.A. Ball & Sons [n 
February 1969 
(3) 
Goodwill 125,815 
Capital Stock 10,403 
Retained Earnings 33,782 


investment In and advances to subsidlary companles 
capital stock 
To record acquisition of shares of A &€ A Fabrics December 1, 1968 


(4s) 

Goocwl it 792,220 
Retalned Earnings 257,780 
Cash 

Debenture payable 
To record proposed acquisition of net assets of Lanark Furniture 
(5) 
Cash 138,000 
Shareholders loan recelvable 
fo record repayment of loans in February 1969 
(6) 
Loens payable Ky 103 
Loans recelvable 
fo transfer 
(7) 
Cash 300 ,000 
Capstel stock 
To record issuance of 10,000 Class "A" preference shares and 
5,000 comnon shares subsequent to December 31, 1968 at $20.00 
per share 
ADJUSTRENTS AND ELIMINAT IONS, 
DECEMBER 31, 1968 
(8) Debit 
Goodwi11 ¥ 259,094 
Capital Stock 5,903 
Retained Earnings 230,230 
Bark Loan 


Notes Payable 
Minority Interest 
Loan Receivable 


To record acquisition of shares of StIitsky's Textiles Limited at 
Hay 30, 1969 and subsequent repayment of loan recelvable of $103,000 


st 


PAGE II 


Credit 


$ 300,000 


$ 60,000 
340 , 000 
220,000 


100,000 
70,000 


500,000 
550 ,000 


138,000 


ts 103 


300, 006 


Credit 


$ 160,000 
185,000 
47,227 
103 ,000 
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ERIE DIVERSIFIED BNOUSTRIES LIMITED 
NOTES TO COMUINED PRO FORMA STATEMENTS 
DECEMBER 31, 1968 
e The combined pro forma statements Inciude the following companies: 


(a) Erfe Flooring & Wood Products Limited as at December 31, 
1968 (profit and loss for the year ended June 30, 1968) 


(b) H.A. Ball & Sons Limited as at December 31, 1968 (profit 
and loss for the year ended December 31, 1968) 


(c) A&A Fabrics as at December 31, 1968 (profit and loss 
for the year ended November 30, 1968) 


— (d) Lanark Furntture Compariy as at December 31, 1968 (profit 
and loss for the year ended December 31, 1963) 


(e) Stitsky's Textlles Limited as at October 31, 1968 (profit 
and loss for the year ended October 31, 1968) 


2. The statements also tnclude the Issuance of 40,000 presently 
constituted Class "A" Preference Shares and 5,000 presently 
constituted common shares for a ¢ash consideration of $600,000. 


3. ‘The present capital of parent company is as follows: 


AUTHOR IZED 

Class "A"! Preference shares n.p.v. 450,000 shares 
Common N oP oVe 300,000 shares 
ISSUED 

Class "A" Preference shares 145,000 shares 
Consnon 227,000 shares 


4. = The wholly-owned subsidiarles Esskay Floors Limited and Bopal 
Developments Limited have not been Included because of their 
insignificant value. 


5. $500,000 of the debentures payable are convertible over a five year 
period from April 1969 subject to certain conditions into 24,750 
presently constituted Class "A" preference shares. 


There are stock options on 11,100 presently constituted common shares 

and 5,250 presently constituted Class "A" preference shares set aside 

for company executives and employees exercisable at not less than 90% 
of the last price at which the shares were traded on the Toronto Stock 
Exchange on the last busIness day prior to the date which an option Is 
granted. Options will be exercisable over a ten year parfod. 


There were options granted pursuant to the above plan to 7 employees of 
the company to purchase 4,350 Class "A" preference shares as presently 
constituted and 9,300 conman shares as presently constituted at $10.00 
per share exercisable over a ten year perlod. 
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LANARK FURNITURE COMPANY | 
BALANCE SHEET 
1968 


S AT DECEMBER 31 


AS_AT DECEMBER 32, 1700 


(With Comparative Figures as at December 


A S$ SsE DS 


Current 

Cash and bank balances 

Accounts receivable (Less: Provision 
for doubtful accounts - 1968 - $1,527; 
1967 - $4,534) (Note #1) 

Loans Receivable 

Merchandise Inventory 

Prepaid expenses 


Fixed 
Machinery and Equipment (Note #2) 
Tenant's Improvements 
Cars 
Truck 


Less: Accumulated Depreciation 


Other. 


Goodwill 


LIABILITIES AND NET WORTH 


Current. Liabilities 
Bank loan 
Outstanding cheques 
Accounts payable and accruals 
Sales taxes payable 
Salesmen's balances 
Employees' tax deductions 
Loans payable 
Charles Caplan (1964) Limited 
Meyer Goldhar (1964) Limited 


Net Worth 


Balance at beginning of year 


dd: Net profit for year 


Less: Withdrawals for year 


Balance at end of year 


A RGREE e RUD Bae 
ae 7 er, 


31, 1967) 


$ 24,098 


352,541 
44,103 
104,100 


7,453 


$532,295 


$ 48,968 
7,057 
25,476 


12, 3p 7 


~$ 93,858 


57,219 


$ 36,639 


$_ 72,000 


$640,934 


ae 
34,751 
142,964 
22,390 
9,856 
12,259 
9,903 
34,881 
36,060 


$303,064 


$204,404 


180,456 
$384,860 


46,990 


$337,870 


$640,934 


$ 22,086 


288,102 
36,928 
96,438 


4,520 


$448,074 


~$ 46,482 


74, 057i 
20,083 


See 35 
$85,979 


48,603 


$ 37,376 


$ 72,000 


$557,450 


$ 35,000 
44,867 
104,147 
17,663 
6,061 
9,367 
67,381 
68,560 


$353,046 


5193.,529 


89,315. 


$282,844 
78,440 


$204,404 


$557,450 


SS 


—— 


nb ie] 


098‘7SEs 


——— 


9647°O8T 


wy) 


707° 707$ 


Te30L 


T9¢ -9ets 


Oc7 6 
TS9‘CETS 


Torys 


bec*TS § 


Wasnt, 
TeEUPTOD 
szakay 


aul 


T9Z°9zTS 


Oc? 6 


T89‘SETS 


LE es 


y7c* LS s 


Fsnil 
uetTde9 
saTaeyo 
aut 


oe 


896T € UaaWAOAG CHAGNA UVAA AOA 


ANVdWOO 


719°7Z7S 


— 


¢LO0*7T 
67L°9SCS$ 


eee 


L60; 96 


g¢9‘°07z$ 


PoFFUTT 
SuTanjo.ejgnuey 
aainytuang 

yreuey 


7L19°7$ 
dapsone 


BLO 71 


67L°9SS$ 


T60‘°9€ 


gs9*07c$ 


perTuUTrt 
Auedwog 


eile Truains 


yieuey 


eT 


HLYOM LAN AO AUVWWNS 


ne 


AUNLINUNA AAVNVI 


JEFOIg 3ON FO 9reYS 


SO6TSTE Aequedeqg - aoueTeg 


azeah 
TOF STeBMPAPYATM =SSoaqT 
azeok i105 
>PPY 
‘7; Adenuer —- soUueTeg 


GLICK & LEVINE — CHARTERED ACCOUNTANTS 


14 


LANARK FURNITURE COMPANY 


INCOME STATEMENT 


1968 


FOR YEAR ENDED DECEMBER 31, 
(With Comparative Figures for Year Ended December 31, 1967) 


SALES 
cOST OF SALES 
Inventory of Finished Goods at beginning 


Cost of Good Manufactured 
Purchases - Finished Goods 


Less: Inventory of Finished Goods at end 


GROSS TRADING PROFIT 


SELLING AND DELIVERY EXPENSES 
GENERAL AND ADMINISTRATIVE EXPENSES 


FINANCIAL COSTS 


NET PROFTT Before Provision for Depreciation 


and Income Taxes* 
Less: Depreciation of Fixed Assets 


NET PROFIT Before Income Taxes 


1968 


$1,807,198 


$- sL5 7578 


AS 3915260 


4,660 


$1,359,398 


23,839 
$1,335,559 


$ 471,639 

$ 148,063 

129,199 
(117) 

Ps 977- 145 

$ 194,494 


14,038 


1968 


FOR YEAR ENDED DECEMBER 31, 


(With Comparative Figures for Year Ended December 3l, 


MATERTAL COST 
Inventory of raw materials and goods 
in process at beginning 
Merchandise purchases 


Inventory of Raw materials and 
goods in process at end 


Less: 


LABOUR COSTS 
Factory wages 
Outside labour 


EMPLOYEES" BENEFITS 
Group insurance 
Workmen's Compensation 
Pension plan contributions 
Unemployment insurance 


MANUFACTURING OVERHEAD 
Foremen's wages 
Rent 
Taxes (other than income) 
Light, heat and water 
Factory expenses 
Machinery repairs and upkeep 
Machinery rental 
Insurance ; 
Travelling expenses 
Styling 


ae 


1967 


91,370,122 


$ 24,447 
1,043,486 
505 
$1,068,438 
15,578 
$1,052,860 
ee OLY. 
Go 14095 
101,713 
852 

$ 213,600 
Ss 1095662 


14,347 


Sr 180Ts56 Gr. 89,315 
1967) 
1968 1967 

$ 80,860 $ 88,538 
947,154 2127297 
$1,028,014 § 800,765 
80, 261 80,860 
Soe547,753 . 5. 719,905 
S268. 77%. $28 276 
Psy A * 1,164 

$ 269,988 $ 209,440 
$ Jpg iga 7.795 
3,741 3,825 
3,478 3,125 
24728 ie Pon? 132 

ee Tes Che aad By s 
Or eS PG ut Ss 32-056 
33,000 33,000 
18,166 17,904 
6,327 6,297 
6,157 4,070 
1,515 1,239 

250 419 

1,912 1,205 

651 174 

= 902 

Spal 2. 2h Gis a6 a 07 266 


$1,339,160 


$1,043,486 


————————————— 


LANARK _F FURNIT 
OTM R = Ee ins 


FOR YRAR ENDED DECEMBER 31, 1968 


RE COMPANY | 


$ 14,038 


(With Comparative tive Figures for Year Ended December 31, 1967) 
‘1968 1967 
SELLING AND_DELIVERY EXPENSES 
Salesmen'’s Salaries and commissions $ 91,659 $ 66,365 
Cartage and [freight 2,605 2,815 
Deli ap 10,176 DytG0 
elivery wages ’ 
Advertising 18,529 20,120 
Selling expenses Line 9,643 
Travelling expenses 417 470 
Car and Truck expenses 12,826 55262 
Showroom expenses 63 14 
Pension plan contributions 409 616 
° $148,063 $1275035 
GENERAL AND ADMINISTRATIVE EXPENSES 
Executive salaries $ 85,000 § 55,000 
Office salaries 21,226 20,146 
General and office expenses 4,299 3,372 
Printing and stationery 2,816 31095 
Postage PL a2 1,809 
Legal, Audit and collection 6,784 6,174 
Telephone and telegrams 3,166 2,668 
Donations 5,900 4,220 
Pension plan contributions 441 419 
Bad debts - Written off LS 5,484 
Bad debts - Provision-- Increase (Decrease) (3,007) (470) 
$129,354 S102 a 17 
Less: Bad debts recovered LS 804 
$129,199 SLO ais 
FINANCIAL COSTS 
Discounts allowed rs PSR ALA $55 5493 
Bank charges 3,828 4.136 
§ 11,172 § 9,629 
Less: Discounts earned delai2 8:9:. ow ad 
: § CLT 7) eo 852 
DEPRECIATION ON: 
Plant and Equipment SiS aie Bi 92S 
Tenant's Improvements Ae fa er eh) 
Cars 6,605 4,800 
Truck 2,248 eee bn) 


$ 14,347 


NOTES TO THE FINANCIAL STATEMENTS 


FOR YEAR ENDED DECEMBER 31, 1968, 


1. The bank holds a General Assignment of Book Debts and an 
Assignment of Inventory under Section 88 of the Bank Act 
for loans which the company incurs from time to time during 


the year. 


pase Sncluded in Machinery and Equipment are Class 19 assets (as 
defined in the Income Tax Regulations) totalling to Dale Quad 
acquired during the’ years 1964 to 1966. These assets, subject 
to accelerated depreciation, have been totally depreciated by 
the end of the 1967 fiscal year and are so reflected on these 
financial statements. 


The other fixed assets have been depreciated at maximum rates 


as allowed by the Income Tax Regulations. 


Since this Company is a partnership, no provision has been 


made in these financial statements for income tax liability 


‘Of the partners. 


1:6 


AUDITORS' REPORT 


To the Partners of 
Lansvk Furniture Company: 


We have examined the Balance Sheet of Lanark Furniture 
Company as at December 31, 1968 and the Income Statement and 
Summary of Net Worth for the year ended on that date. Our exam- 
ination included a general review of the accounting procedures 
and such tests of the accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion, subject to the basis of depreciation as 
set out in Note.2, the financial statements present fairly the 
financial position of the ayaa as at December 31, 1968 and the 
results of its operations for the year ended on that date in 
accordance with generally accepted accounting principles applied 


on a basis consistent with that of the preceding year. 


etek 4 aT, 
Toronto, Canada, 


February 14, 1969 Chartered Accountants. 


GLICK & LEVINE - CHARTERED ACCOUNTANTS 


akon? 


JORDAN AND JORDAN 


CEDARBRAE FABRICS AND DRAPERY LIMITED 


TORONTO ONTARIO 
BALANCE SHEET AS AT OCTOBER 31, 1968 (1) 


ASSETS 
CURRENT ASSETS 
Cash on Hand $ 90.00 
Balance in Bank 5,727.49 
Outstanding Deposit 1,151.68 
Accounts Receivable 1,483.77 
Inventory (Note 1.) 36,358.25 
Prepaid Expenses 340 .03 $45,151.22 
FIXED ASSETS (Statement #5) 2,456.33 
Organization Expense ) 441.25 
TOTAL ASSETS $48 ,048 ,80 


CURRENT LIABILITIES 


Outstanding Cheques $ 3,600.00 

Sales Taxes Payable 1,004 ,01 

Employees Payroll Deductions 202.20 

Accrued Liabilities 1,420.16 

Federal Income Tax $2,569 .09 

Provincial Corporation Tax 917.74 3,486 .83 & 95713.20 
Stitsky's Textile Centre Limited 9,924.53 


SHAREHOLDERS' EQUITY 
CAPITAL 
Authorized Issued 


3,000 - Non-Cumulative, Redeemable 
Preference Shares - 


Par Value $10.00 $ - 
10,000 4 Common Shares - Par Value $1.00 4.00 
Less; Subscription Receivable 4,00 
, $ a 
Add: Retained Earnings 28,411.07 28 411.07 
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $48 ,048 .80 


NOTE TO THE FINANCIAL STATEMENTS 


NOTE 1, A certificate was obtained from Messrs, M. Zimmerman 
and W, Bernstein that the Inventory was taken under 
their supervision and that it was valued at cost or 
market, whichever was lower. We were not present 
when the Inventory was taken and responsibility for 
the quantities and pricings is assumed by them, 


a ce 


JORDAN AND JORDAN 


CEDARBRAE FABRICS AND DRAPERY LIMITED 
TORONTO r ONTARIO 


STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED OCTOBER 31, 1968 (2) 

Balance at Credit - November 1, 1969 $24,336.66 
Add: Net Profit 4,161.01 
$28,497.67 

Less: Prior Years' Corporation Taxes 86.60 
BALANCE AT CREDIT - OCTOBER 31, 1968 $28,411.07 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED OCTOBER 31, 1968 


Pa 


Sales $184,018.71 100.0 


COST OF GOODS SOLD 


Inventory - October 31, 1967 $ 36,336.27 
Purchases 115, 234,23 
Duty and Freight-In 225 14 
Outside Labour 1,211), 20 
$153,006.84 

Less: Inventory - November 1, 1968 36735829 116,648.59 63.4 

GROSS PROFIT $ 67,370,12 36.6 

OVERHEAD (Statement #4) 59, 218 .50 S2me 

Profit Before Depreciation and Amortization S98) 15162 


DEPRECIATION AND AMORTIZATION 


Air Conditioning Equipment $ 170.00 

Furniture and Fixtures 130.32 

Leasehold Improvements 150.10 
Lighting Equipment 53.36 503.78 
Profit Before Income Taxes $ 7,647.84 

Provision for Federal Income Tax $ 2,569,09 
Provision for Ontario Corporation Tax 917.74 3,486 .83 
NET PROFIT $ 4,161.01 
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CEDARBRAE FABRICS AND DRAPERY LIMITED 


TORONTO 
eS ee 


STATEMENT OF OVERHEAD 


ONTARIO 
— a 


FOR THE YEAR ENDED OCTOBER 31, 1968 


SELLING EXPENSES 
_ Wages 


Advertising and Disphay 
Store Expense and Delivery 


GENERAL AND ADMINISTRATIVE EXPENSES 


$20,170.70 
9,833.38 


2,940.64 


(4) 


me Re SEEN I LS Sa RE aR EE HE TS TS 


$32,944.72 


Management Fees $10,000 .00 
Rent - Fairview Shopping Centre 11,041.00 
Light and Heat 1,017.27 
Audit Fees 600 .00 
Insurance 242,00 
Business Tax 506.76 
Realty Tax 744 .16 
Telephone and Telegraph 283 .56 
Collection Expenses 1,163.79 
Unemployment Insurance $213 .06 
Canada Pension Plan 242,33 
Workmen's Compensation 79.59 534 .98 
Bank Charges and Interest 94 .80 
Repairs and Maintenance 45 .46 26,273.78 
TOTAL OVERHEAD $59,218.50 
SS SSS SSS 
STATEMENT OF FIXED ASSETS 
AS AT OCTOBER 31, 1968 
Accumulated Residual 
Cost Depreciation Value 
Furniture $1,373.58 $ 852,27 $ 521.31 
Air Conditioning Equipment 2,275.00 1,604 02 670.98 
Leasehold Alterations 2,251.26 1,200.68 1,050 .58 
Lighting Equipment 1272.32 __ 1,058.86 = __ 213.46 
$7,172.16 $ 4,715.83 $2,456.33 
Seer Se LSS SSS SSS 
To the Shareholders of 
Cedarbrae Fabrics and Drapery Limited, 
754 Bathurst Street, 
Toronto, Ontario, 
Gentlemen: 
We have examined the Balance Sheet of Cedarbrae Fabrics and 
Drapery Limited as at October 31, 1968, and the related 
Statements of Retained Earnings and Operations for the year 
ended on that date, Our examination included a general 
review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances, 
Our examination has not disclosed any matters which, in our 
opinion, would affect the fairness of the presentation of 
the Balance Sheet, with note thereto, and the related 
Statements of Retained Earnings and Operations, ut since 
we were not present when the Inventory was taken, and a 
circularization of the Accounts Receivable was not made, we 
cannot express an opinion on the Financial Statements as a ay 
whole. 0 
n 
° 
@ 
Respectfully submitted, rey 
a : ‘ Co 
he pape ; 
AS GRHEAM PKR OM Ree. ¢ 
ra / a @ 
TORONTO, April 18, 1969, ~" Chartered Accountants, 3 
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JORDAN AND JORDAN 


NORTOWN FABRIC AND DRAPERY CENTRE LIMITED 
———e—eE—————————— 


TORONTO ONTARIO 
SSS —S SS 
BALANCE SHEET AS AT OCTOBER 31, 1968 (1) 


ASSETS 
CURRENT ASSETS 
Cash on Hand $ 90.00 
Balance in Bank 5,865 32 
Outstanding Deposit POOL SOT 
Accounts Receivable 3,333.70 
Inventory (Note 1.) 60,705.84 
Prepaid Expenses 548 .81 $ 71,545.58 
Stitsky's Textile Centre Limited 24,853.05 
FIXED ASSETS (Statement #5) 8,058.95 
Organization Expense 232'525 
TOTAL ASSETS $104,689 .83 


LOL SAS Dr Lek Letekes AN 


LIABILITIES D 
SHAREHOLDERS' EQUITY 
CURRENT LIABILITIES 
Employee Payroll Deductions $ 286.31 
Sales Tax Payable 1,699.24 
Accrued Liabilities 11,580.82 
Federal Income Tax $4, 203 .34 
Provincial Corporation Tax 2,343.91 6,547.25 $ 20,113.62 
SHAREHOLDERS' EQUITY 
CAPITAL 
Authorized Issued 
3,000 - Non-Cumulative, Redeemable 
Preference Shares - 
Par Value $10.00 $ - 
10,000 4 Common Shares - 
Par Value $1.00 4,00 
Less: Subscription Receivable 1.00 
$ 3,00 
Add; Retained Earnings 84 573.21 84 576,21 
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $104 , 689 .83 
NOTE TO THE FINANCIAL STATEMENTS 
NOTE 1, A certificate was obtained from Messrs, M, Zimmerman 
and W. Bernstein that the Inventory was taken under 
their supervision and that it was valued at cost or 
market, whichever was lower, We were not present 
when the Inventory was taken and responsibility for 
the quantities and pricings is assumed by them, 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED OCTOBER 31, 1968 
Balance at Credit - November 1, 1967 $71,656.41 
Add; Net Profit U2, 985.32 
$84,641.73 
Less: Prior Year's Income Tax 68.52 
BALANCE AT CREDIT - OCTOBER 31, 1968 $84,573.21 
———— 


ring | 


JORDAN AND J 


NORTOWN FABRIC AND DRAPERY CENTRE LIMITED 
eS 


TORONTO 
—— 


ONTARIO 
———— 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED OCTOBER 31, 1968 


Sales 


COST OF GOODS SOLD 


Inventory - October 31, 1967 
Purchases 

Duty and Freight 

Outside Labour 


Less: Inventory - October 31, 1968 


GROSS PROFIT 


OVERHEAD (Statement #4) 


Profit Before Depreciation and Amortization 


DEPRECIATION AND AMORTIZATION 
Furniture and Fixtures 
Leasehold Improvements 


Lighting Equipment 
Neon Signs 


Profit Before Income Taxes 


Provision for Federal Income Tax 


Provision for Provincial Income Tax 


NET PROFIT 


$328,485.52 
$ 59,501.07 
199,990.35 
453.14 
3,049 ,20 
$262,993.76 
60,705 84 202, 287.92 
$126,197.60 
104,715.39 
$ 21,482.21 
$ 1,354.00 
74.34 
GV2.645 4 
108 .46 1,949.64 
$ 19,532.57 
$ 4,203.34 
2,343.91 6 547.25 


$ 12,985.32 


ee 


STATEMENT OF OVERHEAD 


FOR THE YEAR ENDED OCTOBER 31, 1968 


SELLING EXPENSES 


Wages 
Advertising and Display 
Store Expense and Delivery 


GENERAL AND ADMINISTRATIVE EXPENSES 


Management Fees 

Rent 

Heat, Light and Water 
Business Tax 

Audit 

Telephone and Telegraph 
Insurance 

Office and General Expense 
Unemployment Insurance 
Canada Pension 

Workmen's Compensation 
Bank Charges and Interest 
Realty Tax 

Bad Debt Expense 


LESS: 


Other Income 


$32,985.12 
17,531.60 


3,808 ,92 


$25,000.00 

19,709.00 

1,526.39 

1,117.82 

650.00 

307.72 

264 .50 

43.75 
$324.57 
401.86 

168.75 895,18 

190,60 

794.49 

74.14 


TOTAL OVERHEAD 


ORDAN 


ee 


61.6 


38 .4 


shila) 


$ 54,325.64 


20S o/3eo9 


$104,899.23 


183 .84 


$104,715.39 


JORDAN AND JORDAN 


NORTOWN FABRIC AND DRAPERY “CENTRE LIMITED 
LL 


TORONTO ONTARIO 
SS 


STATEMENT OF FIXED ASSETS 


AS AT OCTOBER 31, 1968 (5) 


Accumulated Residual 

Cost Depreciation Value 
Furniture and Fixtures $11,160.02 $ 5,743.82 $5,416,20 
Lighting Equipment 3,584.02 1,932.66 1,651.36 
Leasehold Improvements bs Ey Bs) 593.48 SEY ney 
Neon Signs 1,325.00 891.18 433 82 


$17,220.09 $ 9,161.14 $8,058.95 


SS  ———————— ———  ——————— — ———— 


To the Shareholders of 

Nortown Fabric and Drapery Centre Limited, 
754 Bathurst Street, 

Toronto, Ontario, 


Gentlemen: 


We have examined the Balance Sheet of Nortown Fabric and 
Drapery Centre Limited as at October 31, 1968, and the 
related Statements of Retained Earnings and Operations for 
the year ended on that date, Our examination included a 
general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we 
considered necessary in the circumstances, 


Our examination has not disclosed any matters which, in 
our opinion, would affect the fairness of the presentation 
of the Balance Sheet, with note thereto, and the related 
Statements of Retained Earnings and Operations, but since 
we were not present when the Inventory was taken, and a 
circularization of the Accounts Receivable was not made, we 


cannot express an opinion on the Financial Statements as a eo 
whole, Me 
h 
ie) 
0 
Respectfully submitted, ref 
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JORDAN AND JORDAN 
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BALANCE SHEET AS AT OCTOBER 31, 1968 
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ASSETS 
CURRENT ASSETS 
Cash on Hand $ 540.00 
Outstanding Deposits 6,277.12 
Bank Balance 9, 263,41 
Deposit Receipts - 6% - due April 28, 1969 5,000.00 
Accounts Receivable $36,191.55 
Deduct: Allowance for Doubtful Accounts _ 1,000.00 35,191.55 
Inventory (Note 1.) 361, 233.43 
Prepaid Expenses and Sundry Assets 10,981.73 
State of Israel Bonds - Due 1968 
(Value on Maturity - U.S. $900.00) 
LOANS RECEIVABLE 
AJY Realty Limited $130,106.68 
Cedarbrae Fabrics and Drapery Limited 992403 
Shareholders' Loans Receivable 14,758 .82 
FIXED ASSETS (Statement #5) 
Organization Expenses 
TOTAL ASSETS 
LIABILITIES AND 
SHAREHOLDERS' EQUITY 
CURRENT LIABILITIES 
Outstanding Cheques $ 92,614.23 
Accounts Payable 309,137.16 
Federal Income Taxes $8,690.72 
Ontario Corporation Taxes 4,220.52 12,911.24 
Sales Taxes Payable 7,248.13 
Employees Payroll Deductions _ 2,288 45 
Balance Due on Equipment 420,98 
Accrued Liabilities 16,200.01 
Nortown Fabric and Drapery Centre Limited 
Loan Payable - H, Stitsky 
TOTAL LIABILITIES 
SHAREHOLDERS ' EQUITY 
CAPITAL 
Authorized Issued 
440 440 Non-Cumulative, Redeemable 
Preference Shares - 
Par Value $10.00 $ 4,400.00 
10,000 1,500 Common Shares - 
Par Value $1.00 1,500.00 
$ 5,900.00 
Add: Retained Earnings 117, 246 .36 
TOTAL LIABILITIES AND SHAREHOLDERS! EQUITY 
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$428,487.24 


581.75 


154,790.03 


10,554.61 


160.75 


$594,574.38 


$440,820.20 


24,853.05 


5,754.77 


$471,428 .02 


123,146.36 


$594,574.38 
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NOTE TO THE FINANCIAL STATEMENTS 


NOTE 1, A certificate was obtained from Messrs, M, Zimmerman 


and W. Bernstein that the Inventory was taken under 
their supervision and that it was valued at cost or 
market, whichever was lower, We were not present 
when the Inventory was taken and responsibility for 
the quantities and pricings is assumed by them, 


STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED OCTOBER 31, 1968 


Balance at Credit - November 1, 1967 


Add: Net Profit $22,359 .37 
Prior Year's Income Tax AS ROU 


BALANCE AT CREDIT - OCTOBER 31, 1968 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED OCTOBER 31, 1968 


Sales 


COST OF GOODS SOLD 


Inventory - October 31, 1967 $ 228,154.59 
Purchases 1,172,081 .94 
Duty and Freight 51,623 ,34 
Outside Labour 41,728.99 
$1,493,588 .86 
LESS: 

Inventory ~ October 31, 1968 $361, 233 .43 
Sales to Nortown Fabric and 

Drapery Centre Limited 105,783.75 
Sales to Cedarbrae Fabrics ; 

and Drapery Limited 52,811.72 519,828 .90 


GROSS PROFIT 
OVERHEAD (Statement #4) 


Profit Before Depreciation 


DEPRECIATION 
Furniture and Fixtures $ 16158525 
Neon Signs 300.75 
Cars and Trucks 1,256.45 
“ Machinery and Equipment 425.73 


Profit on Operations for the Year 
Prior Year's Adjustments 
Profit Before Income Taxes 


PROVISION FOR INCOME TAXES 


Federal Income Tax $ 8,690.72 
Provincial Income Tax 4,249 .62 
NET PROFIT 
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$ 94,653.12 


$117,246.36 


$1,326,496 .09 


BE973 5730.96 


$ 352,736.13 


peesi2 133,61 


$ 40,602.32 


3,141.18 
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$ 37,461.14 
2,161.43 


$ 35,299.71 


12,940.34 
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22,593.24 
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STATEMENT OF OVERHEAD 


FOR THE YEAR ENDED OCTOBER 31, 1968 
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SELLING EXPENSES 


Wages 
Advertising and Display 
Salary - M, Zimmerman 
Store Expenses 

“ Commissions 


GENERAL AND ADMINISTRATIVE EXPENSES 


Rent - Bathurst 

- Cloverdale Mall 
Office Salaries 
Salary - W. Bernstein 
Office Expense 
General Expense 
Audit and Legal 
Car Expense 
Insurance 
Life Insurance 
Light, Heat and Water 
Telephone and Telegraph 
Interest and Bank Charges 
Donations 
Cash Over and Short 
Bad Debts 
Group Insurance 
Unemployment Insurance 
Canada Pension Plan 
Workmen's Compensation Board 
Business Tax 
Repairs and Maintenance 
Dominion Electric Protection 
Sales Discount 


LESS: 


Interest Earned 
Overprovision for Bad Debts 


LESS: 


Management Fee Charged To: 


$31,071.74 


18,402.80 


$ 197.30 
1,514.24 
2,140.85 

—__840.00 


Nortown Fabric and Drapery Centre Limited 
Cedarbrae Fabrics and Drapery Limited 


TOTAL OVERHEAD 


STATEMENT OF FIXED ASSETS 


AS AT OCTOBER 31, 1968 


Furniture and Fixtures 
Automobiles 
Neon Signs 


Machinery and Equipment 


$120,770.14 
70,838 .87 
13,820,20 
18,736.04 


5,975.54 


$ 49,474.54 
26, 796.54 


54 .06 
104.15 


4,692.39 
1,858.80 
3,865.52 

335.50 
279 97 


$ 2,426.94 


1,650.00 


$ 25,000.00 


Recaptured Depreciation 
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10,000.00 
Accumulated 
Cost Depreciation 
$24,277.97 $ 14,928.75 
12,397.90 9,466.20 
3,091.50 1,804 ,50 
3,272.24 1,569 ,34 
$43,039.61 $ 27,768.79 
4,716.21 
$43,039 ,61 $ 32,485 .00 


_————————————————F 
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$230,140.79 


_121, 069,96 


$351,210.75 


4,076.94 


ee 


$347,133.81 


35,000 ,00 


$312,133.81 


Residual 
Value 


$ 9,349.22 
2,931.70 
1, 287.00 


1,702.90 


a none 


$15, 270,82 


(4,716.21) 


$10,554.61 
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CHARTERED ACCOUNTANTS TORONTO 


To the Shareholders of 

Stitsky's Textile Centre Limited, 
754 Bathurst Street, 

Toronto, Ontario, 


Gentlemen: 


We have examined the Balance Sheet of Stitsky's Textile 
Centre Limited as at October 31, 1968, and the related 
Statements of Retained Earnings and Operations for the 
year ended on that date, Our examination included a 
general review of the accounting records and other 
supporting evidence as we considered necessary in the 
circumstances, 


Our examination has not disclosed any matters which, in 
our opinion, would affect the fairness of the presenta- 
tion of the Balance Sheet, with note thereto, and the 
related Statements of Retained Earnings and Operations, 
but since we were not present when the Inventory was 
taken, and a circularization of the Accounts Receivable 
was not made, we cannot express an opinion on the 
Financial Statements as a whole, 


Respectfully submitted, 
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8. 


11. 


12. 


Any payments in cash or securities 
of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting of pro- 
perty acquisition. 


Names and addresses of vendors of 
any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


Names and addresses of persons who 


have received or will receive a 
greater than 5% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 


than 5% interest in the vendor company. 


20. Statement of any other material facts 


and if none, so state. Also state 
whether any shares of the company 
are inthe course of primary distri- 
bution to the public. 


The Company has agreed to pay to Playfair 
& Co. Limited a fee of $3,000.00 as a result of Playfair 


& Co. Limited having assisted in the negotiations and in 


arranging part of the financing involved in the private 


placement. 


Lanark Furniture Company, a limited partnership consisting 
of Lanark Furniture Company Limited, Lanark Furniture Manufacturing 
Limited, the Charles Caplan Trust and the Meyer Goldhar Trust, 
all of 52 Arrow Road, Weston, Ontario are the only persons and/or 


companies entitled to receive the $1,050,000.00 being the purchase 


price of Lanark Furniture Company. 


Reference ig made to Schedule "A" paragraph (e) concerning 
the acquisition of Stitsky's, Cedarbrae and Nortown companies, 


(See Scheduk "A™ on pages 6 and 7.) 


To the knowledge of management, the only persons to 
receive a grater than 5% interest in the consideration being 
paid by the Company for the purchase of Lanark Furniture Company 
are: Lanark Furniture Company Limited, (of which Bessie Caplan 
is the only person owning a greater than 5% interest therein and 
resides at 20 Blue ForestDrive, Downsview, Ontario ) Lanark 
Furniture Manufacturing Limited ( of which Helen Goldhar is the: 
only person owning a greater than 5% interest therein and resides 
at 29 Bay Hampton Court, Downsview, Ontario) the Charles Caplan 
Trust (the trustee being Helen Goldhar for the interest of 
Charles Caplan), and the Meyer Goldhar Trust (the trustee therein 
being Bessie Caplan for the interest of Meyer Goldhar). 

To the knowledge of the management, the only persons 


to receive a greater than 5% interest in the consideration being 


paid by the Company for the purchase of all of the issued und 


outstanding shares of Stitskv's , Cedarbrae § Nortown compahies are: 


Mr, William Bernstein and Mr. Morris Zimmerman. 


There are no other material facts. 


DATED March 25th; 1969 


CERTIFICATE OF THE COMPANY Amended May 15th,1969 


The foregoing, together with the financial information and other reports where required, constitutes full, rue 
and plain disclosure of all material facts in respect of the matters referred to in Item 1 above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 
signing officers who are directors and the corporate seal to be affixed.) / / 


"Frederick A. Litwin" 
"W. H. Giles!! 
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To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above and in respect of the company’s affairs. Concerning matters which are not with- 
in my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 


body.) 
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